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SUBJECT: NEW HUNGARIAN LOAN 

1. AMBASSADOR AND PEPSI COLA PRESIDENT KENDALL HAD MEETING 
WITH DEPUTY PRIME MINISTER HUSZAR MORNING JUNE 7. HUSZAR 
TOLD THEM THAT NEW $100 MILLION LOAN WOULD SHORTLY BE 
ANNOUNCED. SAID NATIONAL BANK HAD ORGANIZED IT THROUGH 
AMERICAN BANKS. THIRTY-FIVE PERCENT WOULD COME FROM 
CANADA, REST FROM U.S. BANKS. WE PRESUME IT WILL BE 
THROUGH LONDON OR OTHER FOREIGN SUBSIDIARIES. 

2. IN SUBSEQUENT CONVERSATION FOREIGN TRADE MINISTER BIRO 
SAID HUNGARY WAS FINANCIALLY IN POSITION TO ACCEPT 

UP TO $1 BILLION IN LOANS. WITH 20-25 YEAR PAYMENTS HE 
THOUGHT THEY COULD GO AS HIGH AS $2 BILLION. 
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